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Yesterday, July 10, 1997, Jay Bennett, Christine Jines, Lisa Evans and the undersigned
representing SBClPacific Bell met with Neil Fried, Lloyd Collier, Lenny Smith,
John Scott, and David Hunt of the Competitive Pricing Division of the Common Carrier
Bureau to discuss cost recovery for long term number portability in the above captioned
docket.

Specifically, the SBClPacific Bell representatives presented the costing methodology,
rate elements, and rate levels contained in a recent tariff filing by Pacific Bell for the
purpose ofrecovering the implementation and ongoing operational costs of long term
number portability. The attached document explains the concepts in more detail and was
left with the representatives of the Competitive Pricing Division.

Please include this letter and the attachments in the record of these proceedings in
accordance with Section 1. 1206(a)(l) of the Commission's Rules.

Acknowledgment and date of receipt of this transmittal are requested. A duplicate
transmittal letter is attached concerning this matter.

Respectfully submitted,

~t)~
Attachments

cc: Lloyd Collier
David Hunt
Neil Fried
John Scott
Lenny Smith



I COST RECOVERY MATRIX ,

RECURRING
NONRECURRING

VOLUME
CATEGORY "a" COSTS: CATEGORY "b" COSTS:

SENSITIVE SS7 capital c.... (e.g.,ISCP, STP, Links, Switch) 5
Access Ordering Process (ASR)
Point Code Translation

NON-VOLUME
CATEGORY "C" COSTS: CATEGORY "d" COSTS:

SENSITIVE LSMS Hardware Switch Hardware (e.g., processor upgrades)

RSMS Expenses (e.g., administration, downloads) OSS Hardware (e.g., equipment upgrades/

LSMS Expenses additions for SPNP)

ISCP Expeues (e.g., feature development, Switch Expenses (e.g., software RTU)

software ..ainteDaDce) ISCP ExpeDses (e.g., LIDB/SPNP development,

Work Force (e.g., dedicated work force for SPNP AIN feature redevelopment,

(Le., CNOC» applicatioD deployment ')

LNPC Expeues (e.g.,Number Portability Center to Work force (e.g., project coordiDation)

haDdle service orders that BeUcore (e.g., OSS redevelopmeot)

faU out of meehaDized OSS ExpeDses (e.g., system upgrades/changes for

process) SPNP)

MisceUaDeous (e.g., Operator Services) STP ExpeDses (e.g., SPNP/GIT functionality)

, I<.l:prl:::'l:nts lh~ Imputalion of cost lo SPNP customers for SS7 query transport and switching in cOf\Jlection with the SPNP
'IFIl.dlll~ lIH:,>',..al:;P' lr..an:-.porlnJ Il\'~r SWUT's SS7 network. f

" Work spcl:ilic to number portability(Type 2) required at the switch and at the ISCP



LONG TERM NUMBER PORTABILITY/COST RECOVERY

PACIFIC BELL RATES

• Basic SPNP Service $ 0.66 Per Line per mo.
for 60 mos.

• SPNP Query Service

Prearranged 0.0125 Per Query

Default 0.0250 Per Query

• SPNP Database Query 0.0125 Per Query



LONG TERM NUMBER PORTABILITY/COST RECOVERY

APPLICATION OF RATES

• Basic SPNP Service - Applies to all End User Access Lines (Except Lifeline Subscribers), Line Side
Access Lines (FG-A), and Resale Lines on a per line per month basis.

• SPNP Query Service - Applies to N-l networks purchasing trunk side Switched Access on a per query
basis. l

• Prearranged - Applies where service is ordered in advance

• Default - Applies where the customer does not order service in advance yet terminates calls for
ported NXXs to Pacific Bell's network unqueried.

• SPNP Database Query Service - Applies where the N-l network interconnects with Pacific Bell's SPNP
database using Pacific Bell's SS7 network on a per query basis.

Chargeable regardless of whether or not the directory number queried is actually ported



BASIC SPNP SERVICE

CATEGORY "a" COSTS: (Exhibit 5, pg 2, line 7)

1) $ 0.001060 * 1442 =$ 0.15264 per line per month (ongoing)

CATEGORY "e" COSTS (Exhibit 5, pg 3, line 8)

2) $ 40,632,600 I 212,513,000,0003 = $ .00019 * 144\ = $ 0.02753 per line per month

(ongoing)

CATEGORY "d" COSTS: (Exhibit 5, pg 1, line 10)

3) $ 484,775,000 I 1,028,254,6984 =$ 0.47145 perline per month for 60 months

Total of Lines 1-3 = .15264 + .02753 + .47145 = .65162 = $ 0.66

AVERAGE NUMBER OF QUERIES PER LINE PER MONTH
(PB & Resold Demand - 5 yrs (Exhibit 1, line 1) I Total Lines - 5 years (Exhibit 1, line 6 )
TOTAL NUMBER OF QUERIES OF ALL TYPES
(Total Queries - 5 yrs (Exhibit 1, line 4))

4 TOTAL OF LOCAL EXCHANGE LINES + LINESIDE ACCESS LINES + RESALE LINES
(Total lines for PB - 5 yrs (Exhibit 1, line 6))



SPNP QUERY SERVICE

PREARRANGED:

CATEGORY "a" COSTS: (Exhibit 5 - page 2 - Line 7)

1) $ 0.001060 per query

CATEGORY "e" COSTS: (Exhibit 5 - page 3 - Line 8)

2) $40,632,600/212,513,000,0005 =$ 0.00019 per query

Total of Lines 1 - 2 = $ 0.001060 + .00019 = $ 0.00125

DEFAULT:

$ 0.00125 * 2 = $ 0.0250 per query

TOTAL NUMBER OF QUERIES OF ALL TYPES
(Total Queries - 5 yrs (Exhibit I, line 4))


